
Default phase down rates for industrial allocation 

in the Emissions Trading Reform Bill

* Assuming agriculture enters the NZ ETS in 2025 and phase-down 
rates are not suspended.
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Free allocation, domestic emissions budgets and the first NDC

Emissions from agriculture
(outside the NZ ETS)

Other emissions outside the NZ ETS

Provisional emissions budget 2021-25:
354 MtCO2-eq

Illustrative emissions budget 2026-30:
312 MtCO2-eq

Free allocation to agriculture**

* Assuming industrial output in 2026-30 remains at the 2025 level.

** If agriculture enters the NZ ETS from 2025 with 95% free 
allocation.

NDC budget 
601 MtCO2-eq 
over 2021-30

Free 
allocation 

~75% of NZ 
ETS unit 
supply in 

2030


